
 

 

 

 

 

 

Despite further falls in prices, the number of Australians who think now is a good time to buy a home is 
rising. But it’s getting harder and more expensive to complete a renovation and concern around interest rate 
rises is lifting. 

The housing market has softened further, and this looks set to continue as the impact of higher rates continue to flow through. 
Higher rates are expected to impact all regions, particularly where affordability constraints are most binding. We continue to 
see the price declines stemming from an adjustment to borrowing capacity as interest rates rise - rather than a fundamental 
over-supply of housing. Indeed, the rental market has tightened significantly with vacancy rates falling to low levels in all 
capitals through 2022. 

Interestingly, against this backdrop the Q3 survey saw a sharp uptick in the number of Australians who believe now is a good 
time to buy a home (to 23% from 18% in Q2). Sentiment around buying an investment property was basically unchanged (at 
21% from 20% in Q2).  

Home buying intentions improved in all states in Q3 except the ACT where those who felt it was a good time to buy fell sharply 
to 20% (27% in Q2). It was highest and increased most in VIC (to 27% from 21% in Q2) and NSW (to 25 from 18% in Q2), was 
broadly unchanged in WA (25%), and increased moderately in QLD (19%), SA (19%) and TAS (18%).  

Responses also diverged around home buying intentions in next 12 months - falling sharply in the ACT to 8% (25% in Q2) and 
also down (and lowest) in SA (at 4% from 7% in Q2). Buying intentions were highest (and basically unchanged) in NSW (13%) 
and WA (13%), and ranged from 12% in VIC to 10% in QLD and TAS. 

The share of Australians who thought it was a good time to buy an investment property fell noticeably in the ACT and TAS to 
10% (from 34% and 24% respectively in Q2). Intentions also softened a little to 21% in WA (24% in Q2), but were a little higher 
in VIC (20%), SA (18%) and QLD (18%). WA was the only state or territory where intentions to buy investment property in the 
next 12 months lifted in Q3 - albeit to a still very modest 5%. Intentions to buy were highest (and unchanged) in NSW (12%). 
The number intending to buy in the next 12 months fell to 5% in VIC (7% in Q2) and QLD (6% in Q2), to 3% in TAS (6% in Q2) and 
2% in SA (4%) where they were lowest in the country. 

Around 3 in 10 Australians think now is also a good time to sell a home (32%) or investment property (30%). Sentiment around 
selling was strongest in SA for both a home (53%) and investment property (45%). Noticeably more people in QLD, WA and TAS 
agreed it was a good time to sell, especially compared to VIC and NSW, where just 1 in 4 people thought it was a good time to 
sell a home or investment property  

Slightly fewer Australians were renovating a property in Q3 (10% vs. 11% in Q2). But this varied considerably by state - it was 
highest in QLD at 12% (11% in Q2) and NSW at 11% (unchanged). It rose a little in VIC to 10% (9% in Q2), but fell in WA and SA to 
8% (from 12% and 14% respectively in Q2). 

On balance -44% of Australians renovating a property said it was harder to complete the renovation (-35% in Q2). This was 
highest and increased noticeably in SA (-72% vs. -62% in Q2), but increased most in VIC (-47% vs. -18% in Q2). It was lowest in 
NSW (at -31% vs. -28% in Q2).  

When renovators were asked if it had become more expensive or cheaper to complete a renovation in Q3, on balance -60% 
agreed it had (vs. -55% in Q2), with those in agreement doubling in SA to -90% (-45% in Q2), and highest of all states by some 
margin, ahead of QLD (unchanged at -75%). It was also more expensive according to significantly more people in VIC (-65% up 
from -38% in Q2). Relatively fewer renovators in WA (-44%) and NSW (-54%) thought it had become more expensive. 

The number of people who think it is a good time to renovate fell (or was unchanged) across the country, ranging from 25% in 
QLD and SA to 15% in TAS. 

The number of Australians who thought now was a good time to get a mortgage also fell further to just 13% in Q3 (from 19% 
in Q2 and 27% at the start of the year). Fewer Australians in all states think now is a good time to get a mortgage, ranging from 
15% in QLD to just 7% in the ACT.  

The level of concern over home loan debt should interest rates rise further also lifted. Over 4 in 10 (42%) Australians believe 
rate hikes would cause “high” stress (i.e. 8+ pts), up from 30% in Q2. Concern rose in all states, particularly VIC (48% from 29% 
in Q2), NSW (45% vs. 33%) and WA (41% vs. 31%). It also jumped sharply in regional areas (48% from 28%) and capital cities 
(41% vs. 29%). By income, 56% of lower income earners reported “high” stress compared to 39% of those on higher incomes. 

 



 

 

 

 

 

 



 

 

 

 

 

 

 



 

 

  

https://www.abs.gov.au/statistics/industry/building-and-construction/building-approvals-australia/latest-release
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